
Burr assistant dean in Quincy House, a lecturer 
on human evolutionary biology; and Susie Jang, 
tutor in Eliot House. And the Graduate Student 
Council recognized these faculty members with 
its Everett Mendelsohn Excellence in Mentor-
ing Award: Jean Comaroff, Whitehead professor 
of African and African American studies and of 
anthropology; Drew Fudenberg, Abbe professor 
of economics; Kimberley Patton, professor of the 
comparative and historical study of religion (see page 18); Nancy 
Rosenblum, Clark professor of ethics in politics and govern-
ment; and Leah Somerville, assistant professor of psychology.

national academy honorands
The National Academy of Sciences has elected 84 
new members, including Myles A. Brown, pro-
fessor of medicine; Oliver Hart, Furer professor 
of economics; Hopi E. Hoekstra, professor of or-
ganismic and evolutionary biology and molecular 
and cellular biology (and a Harvard College Pro-
fessor): Robert E. Kingston, professor of genet-
ics; and Steven Pinker, Johnstone Family profes-
sor of psychology.

Kennedy school Centers
The Harvard Kennedy School’s (HKS) Shoren-
stein Center on Media, Politics, and Public Policy 
has appointed Nicco Mele as director, effective 
July 1, succeeding Alex Jones, who stepped down 
in 2015. Mele, most recently at the University of 
Southern California, was previously deputy pub-
lisher of The Los Angeles Times and webmaster for 

Howard Dean’s 2004 presidential campaign (for more on Mele, 
see “Rise of the Little Guy,” September-October 2013, page 13).…
Black professor of political economy David T. Ellwood, a scholar 
of poverty and welfare and HKS dean from 2004 to 2015, has been 
appointed director of its Wiener Center for Social Policy. He also 
chairs the U.S. Partnership on Mobility from Poverty, an academ-
ic-practitioner collaboration aiming to create expanded paths for 
economic and social advancement. Allison professor of econom-
ics Lawrence Katz and Beren professor of economics N. Gregory 
Mankiw are among the 24 members of the partnership.

overseers Executives
Kenji Yoshino ’91, the Chief Justice Earl Warren professor of con-
stitutional law at NYU, and Nicole Parent Haughey ’93, a former 
investment-research and corporate executive, have been elected 
president of the Board of Overseers and vice chair of the Overseers 
executive committee, respectively, for the 2016-2017 academic year.

newsmakers
Jane L. Mendillo, president and chief executive officer of Har-
vard Management Company from 2008 through 2014, has been 
nominated for election to the board of directors of General Mo-
tors Company. She is already a director of Lazard Ltd., the in-
vestment bank, and a trustee of the Andrew W. Mellon Founda-
tion.…The Radcliffe Institute’s 55 fellows during the 2016-2017 
academic year include a bumper crop of 11 Harvard affiliates, 
ranging from Tomiko Brown-Nagin, Paul professor of constitu-
tional law and professor of history (who is working on a biogra-
phy of Constance Baker Motley) to Eugene Wang, Rockefeller 
professor of Asian Art (Chinese art). See the complete list at 
www.radcliffe.harvard.edu/news/press-releases/from-around-
the-world-and-across-harvard.

Endowment Insights
Last February,  three Republican mem-
bers of Congress sent a questionnaire to the 
56 private universities and colleges with en-
dowments valued at $1 billion or more, seek-
ing information about those endowments, 
investments, financial aid, and financial 
practices. The answers, provided by the 
April 1 deadline, offer insights into the in-
dividual institutions’ circumstances and 
policies (on Harvard, see harvardmag.com/
queries-16), and for comparative purposes.

The University, for example, revealed its 
estimate of the endowment’s loss of pur-
chasing power since 2008. Even though, 
in nominal terms, its value as of June 30, 
2015, finally exceeded the prior peak before 
the financial crisis in 2008 ($37.6 billion vs. 
$36.9 billion), “In real (inflation-adjusted) 
dollars, the endowment remains below 
the fiscal 2008 value, by approximately $5 
billion.” (And distributions from those 

endowment assets now support a larger 
physical plant, enhanced financial aid, and 
other costs.)

Other interesting tidbits include the fol-
lowing.

Investment-management expenses. Harvard 
Management Company (HMC) has al-
ways maintained that its hybrid asset-
management model (investing a portion 
of the assets itself, less expensively, and 
retaining external managers to invest the 
rest) provided important economies. It has 
not detailed those economies to any signif-
icant extent, other than reporting, as in its 
fiscal 2014 letter, that its studies suggested 
savings of “approximately $2.0 billion over 
the last decade as compared to the cost 
of management for a completely external 
model” delivering equivalent investment 
returns. The response to the congressio-
nal query notes that the management cost 
for internally managed funds is “generally 
below 0.75 percent” and that for externally 

managed funds “generally averages 1-2 per-
cent of assets under management.” Mak-
ing a back-of-the-envelope calculation, us-
ing fiscal 2015 assets ($37.6 billion), yields, 
very roughly, $110 million of internal costs 
(at 0.75 percent) and $225 million to $450 
million of external management costs (at 
1 percent to 2 percent).

Peer institutions, which maintain small 
internal investment staffs and pay external 
managers fees to invest essentially all their 
assets, reported these internal and exter-
nal expenses for fiscal 2015 (as a percent-
age of endowment assets) respectively:

• MIT, 0.12 percent, 1.0 percent
• Princeton, 0.09 percent, 1.3 percent
• Stanford, 0.15 percent, 1 percent to 2 

percent
• Yale, 0.14 percent, 1.22 percent
Yale’s external cost ratio, which has 

declined significantly in recent years, is 
particularly notable. It invests less than 
one-quarter of its endowment assets in 
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J o h n  h a r v a r d ' s  J o u r n a l

Yesterday’s News
From the pages of  the Harvard Alumni Bulletin and Harvard Magazine  

1901 J. P. Morgan signifies his inten-
tion of donating $1 million toward the 
construction of new buildings at the 
Medical School.  Grateful administrators 
cable their thanks to the financier, who 
is traveling in Europe: “Great gift re-
ceived: beneficent results innumerable.” 

1931 The Law School announces the 
inauguration of a training course for 
prison wardens.

Before leaving to take on the world, the 
seniors offer some suggestions to the 
University. Among them: that varsity ath-
letics be confined to the freshman, soph-
omore, and junior years, and that “radical 
improvement be made in the ventilation 
of Widener Reading Room (temperature 
90 in the shade).”

1946  The Bulletin’s Undergraduate 
columnist, Mitchell Goodman ’45, re-
ports that The Harvard Crimson has called 
for a local buyers’ strike as rising prices 
in the Square make subsistence difficult 
for fixed-income veteran scholars who 
receive only $15 a week of gov-
ernment subsistence. A 

front-page editorial in the paper declares, 
“What was once proudly called the G.I. 
Bill of Rights has become a fraud: Exis-
tence on $65 a month—or $90 with de-
pendents—is patently impossible.”

1971 The Summer School celebrates 
its centennial year. Harvard’s first regular 
summer course, in botany, was offered 
by Professor Asa Gray; many of his stu-
dents were women teachers who thus 
became pioneers in the education of 
women at the University.

1981 During the summer Alumni 
College program, 171 people sign up for 
a week-long course in “basic computer 
conversation,” which, by its close, has 
most of them programming.

2006 Crews remove the grass on 
the Harvard Stadium’s playing field during 
the summer, replacing it with a new syn-
thetic surface, a $5-million project that 

will open the stadium 
for night, winter, 

and off-season 
use. 

publicly traded stocks and bonds, the least 
expensive asset class to manage, and is 
heavily committed to typically higher-fee 
investments (such as private equity and 
venture capital), in which it has long re-
ported extremely strong relative returns. 
Its low expense ratio may reflect favorable 
relationships it has developed with supe-
rior investment managers, who value Yale 
as a limited partner (investor); achieving 
those kinds of relationships is a high prior-
ity for HMC under its new senior manage-
ment (see the discussion at harvardmag.
com/overhaul-16)—plans that may be dis-
rupted given the disturbing news that its 
CEO is on medical leave (see page 29).

Financial aid. The inquiring lawmakers 
have a special interest in undergraduate 
financial aid, and each responding institu-
tion spelled out its program in some detail 
(although with some differences in pre-
sentation); highlights follow.

Harvard reported that only one-quarter 
of the College class of 2015 took out loans; 
those who did graduated with median 
educational debt of $10,900. Since finan-
cial aid was liberalized, beginning in fiscal 
2004, the proportion of students who re-
ceive Pell Grants (a common indicator of 
lower-income family circumstances), has 
risen from 10 percent to 18 percent.

Princeton said that just 17 percent of 
students have assumed debt—and the av-
erage debt load for graduates is down to 
$6,600. Its proportion of students receiv-
ing Pell Grants rose from 7.2 percent in 
the class of 2008 (entering in 2004) to 18 
percent in the class of 2018. In Yale’s class 
of 2015, 17 percent of students assumed 
loans—and their average debt was a 

heftier $15,521. At Stanford, which unlike 
these peers is not need-blind for inter-
national applicants (who are therefore 
skewed to higher-income families), 22 
percent of members of the class of 2015 
assumed debt, with median loans of 
$16, 417.

Back to the land. Finally, three insti-
tutions reported an intriguing pil-
lar of their investments: income from 
owned, developed land. Princeton 
owns somewhat less than half of the 
land at the nearby Princeton Forrestal 
Center, developed beginning in the mid 
1970s. Stanford’s “endowment land,” 
valued at $3.4 billion, encompasses the 
Stanford Research Park (with 10 mil-
lion square feet of income-producing 
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properties), the Palo Alto offices at the 
heart of the venture-capital industry, and 
more. (Another asset is the Stanford Shop-
ping Center.) Just down the Charles River, 
MIT owns more than 5 million square feet 
of rentable commercial spaces—much of 
it in the red-hot Kendall Square life-sci-
ences and technology hub. (In fiscal 2015, 
MIT noted, its real-estate tax payments 
represented more than 13 percent of Cam-
bridge’s total tax revenues.)

Harvard’s Allston planners are surely 
aware of the synergies to be had from locat-
ing inventive faculty members next to en-
trepreneurs, innovation-minded technology 
businesses, and venture investors: the ra-
tionale for the planned “enterprise research 
campus” envisioned for Western Avenue 
(see harvardmag.com/fessler-16). And its 
financial planners are certainly as aware of 
the potential to turn a vacant, brownfield 
landholding into a future source of long-
term, stable income, at a time when other 
revenue sources (net tuition, sponsored-
research funds, and endowment returns) 
appear more constrained, and volatile, than 
in past decades. vj.s.r.

News Briefs
Social Club Sanctions
Citing  their history of gender discrimi-
nation and negative influence on campus 
life, the College announced in May that it 
would ban members of historically male fi-
nal clubs and other unrecognized, single-
gender social groups from holding leader-
ship positions in athletics or official student 
groups, and from receiving College endorse-
ments for fellowships, like the prestigious 

Rhodes and Marshall 
scholarships. The pol-
icy follows a year of es-
calating hostilities be-
tween final clubs and 
Dean Rakesh Khurana, 
and will take effect in 
fall 2017, affecting only 
students entering with 
the class of 2021 and 

thereafter. Two final clubs, the Spee and 
the Fox, became co-ed earlier this year, in 
response to pressure from Khurana (though 
the Fox’s graduate board disputed the move, 
and declared the new women members 
“provisional” pending approval by a two-
thirds majority of alumni); they thus won’t 
be affected by the policy. No other clubs 
have yet announced plans to go co-ed in 
response to the new rules.

The clubs had been linked to sexual as-
sault last spring, when a College-wide sur-

Members of all-female 
social clubs protest 
against new sanctions 
on single-gender 
organizations.
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