
amazing and innovative ideas about how 
to apply what they’ve learned,” Kaxiras re-
ports: in the final project for his class, they 
developed methods to optimize everything 
from class time and room assignments 
(to minimize between-class travel) to re-
source distribution and routes to first-aid 
facilities (in case of a major disaster).

The inaugural master’s-degree students 
come from diverse academic backgrounds; 
about a third earned undergraduate degrees 
outside the STEM (science, technology, en-
gineering, and mathematics) fields. Most 
have taken time o! since college, and a third 
already hold advanced degrees in fields as 
diverse as finance, sociology, and science 
writing. Physician Ryan King, for example, 
felt unfulfilled in the purely clinical aspect 

of his residency and found himself drift-
ing back to his undergraduate studies in 
chemical engineering at Tulane University. 
“I hope to add engineering to medicine,” he 
says. As a medical student, he had observed 
that much of healthcare is empirical, and 
he believes it could benefit from a stronger 
foundation in computer models and simula-
tion. He has already arranged to work with 
associate professor of radiation oncology 
Lance Munn on a research project to cre-
ate computational models of metastasis. 
He’s not sure yet whether his path will take 
him back into medicine, or into academia—
“I think this year will help me refine what 
I want to do”—but like many of his class-
mates, he is interested in learning the ap-
proaches that will allow him to choose what 

problems to tackle.
“Many data-science students come from 

fields in science that they naturally gravi-
tate to, that form how they think and what 
problems they choose to approach,” says 
Reid. At the same time, she says that sci-
ence and computer science speak di!erent 
languages, even though computational sci-
ence must make use of both. “We’re trying 
to create multilingual people here,” she 
explains. Daniel Weinstock, the program’s 
assistant director of graduate studies, who 
holds a Ph.D. in theoretical and computa-
tional chemistry, points out that computa-
tion “is frequently taught for the purpose 
of problem-solving, but only informally. 
The [program’s] courses give students 
rigorous training in a computational area 

Harvard’s endowment was valued at $32.7 billion last June 
30, the end of !scal year 2013, up $2.0 billion (6.5 percent) from 
the prior year, but still 11.4 percent less than the $36.9 billion 
peak reported in !scal 2008, just before the !nancial crisis. The 
growth, as disclosed on September 24 in Harvard Management 
Company’s (HMC) annual report, was driven by an 11.3 percent 
investment return on assets—a turnaround from !scal 2012, 
when a modestly negative return (-0.05 percent) and annual and 
one-time distributions from the endowment reduced its value 
by some $1.3 billion. (Endowment distributions, the largest 
source of Harvard’s operating revenues, accounted for 35 per-
cent of income in !scal 2012.)

The !scal 2013 appreciation re"ects the positive investment 
return, minus distributions to support University operations and 
for other purposes, plus gifts received (to be reported in the 
annual !nancial report later this fall). In a year of strong stock-
market returns, HMC’s public equities (about one-third of assets) 
gained 16.3 percent, slightly above their benchmark. Absolute-
return assets (hedge funds and high-yield bonds, about one-sixth 
of assets) gained 13.2 percent, nearly double their benchmark. 
The !xed-income portfolios (now less than 10 percent of assets) 
produced positive returns and yielded the widest performance 
margin relative to market results. Real assets (real estate, timber 
and farmland, and commodities, 25 percent of the investments) 
were the only category to trail market returns—an anomaly for 
HMC. The overall return was in line with the results of public 
pension funds and investors following a more conservative 60/40 
allocation strategy, relying on public stock and bond holdings (the 
former mostly up strongly in !scal 2013, the latter mostly down).

Among peers, Yale reported a 12.5 percent return and 7.8 
percent endowment appreciation, to $20.8 billion. Stanford’s 
investment return was 12.1 percent; its endowment grew 9.7 
percent to $18.7 billion as of August 31, the end of its !scal year.  

Dartmouth investments yielded a 12.1 percent return, too. The 
University of Pennsylvania disclosed a 14.4 percent return, rais-
ing its endowment to $7.7 billion. The University of Virginia In-
vestment Management Company realized a 13.4 percent return. 
And MIT recorded an 11.1 percent return, raising its endowment 
to $10.9 billion.

HMC president and CEO Jane L. Mendillo, noting that her 
organization is now fully staffed, expressed cautious optimism 
about the outlook, given current economic and political condi-
tions:

Questions abound about !scal and monetary policy here 
and abroad…about the impact of new market regulations 
and participants, and about the prospects for economic 
growth across global markets in sometimes shaky political 
environments.…However, looking beyond some of the 
shorter-term issues…we are con!dent that there is plen-
tiful opportunity for long-term investors like Harvard.

For a detailed report on the endowment’s performance, see http://
harvardmag.com/endowment.
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Harvard Management Company  
2013 Investment Performance

Asset Class HMC Return Benchmark  Difference 
  Return 

Public equities 16.3% 14.5% 1.8% 
Private equity 11.0 10.6 0.4 
Absolute return* 13.2 6.8 6.4 
Real assets** 7.0 7.2 (0.2) 
Fixed income 3.3 (3.4) 6.7 
Total endowment 11.3 9.1 2.2

*Includes high-yield bonds
**Includes real estate, commodities, and natural resources
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