
Yesterday’s news
From the pages of  the Harvard Alumni Bulletin and Harvard Magazine  

 1915 The Bulletin salutes the fiftieth 
anniversary of the Harvard Club of New 
York with particular praise for its activ-
ism: more than 30 years earlier, the club 
“set on foot” the movement to elect 
non-Massachusetts residents to the Uni-
versity’s Board of Overseers. 
 
 1925 The Harvard Fund is officially 
established to provide a way for alumni 
to support the University through annu-
al contributions, as distinct from special 
gifts to a particular campaign.  
 
 1930 Harvard proves one of the 
largest employers of construction 
labor north of New York, the “busi-
ness depression” notwithstand-
ing, with five new undergraduate 
Houses, new buildings for the phys-
ics department and the geography 
school, new freshman dorms, a 
biological lab, a faculty club, and a 
$700,000 addition to the Medical 
School powerhouse under way. 

*   *   *
An ad in the Bulletin by the Har-
vard Alumni Placement Service 
states, “Unemployment, wide-
spread and serious, is causing 
many Harvard men to look for 
jobs for the first time in their 
lives.” 
Fellow 

alumni are asked to forward information 
about job openings. 
  
 1940 “A decade ago,” note the edi-
tors, “any Harvard man who rode a bi-
cycle was thought at least eccentric.” 
But “since the universal recognition of 
carbon monoxide,” bicycles have made 
a comeback in Cambridge, with more 
than 250 counted in daily use around 
the Yard and the Houses. 
 

1955  The Business 
School and Radcliffe an-
nounce that Radcliffe’s 
Management  Tra in ing 
Program will become the 
Harvard-Radcliffe Program 
in Business Administration. 

Its directors note a “sig-
nificant demand for trained 
women for market research 

and sales promotion posi-
tions.” 
 
1960  The Center for 
the Study of World Religions 
opens. Scholars from the United 
States and six foreign coun-
tries, representing the Hindu, 
Buddhist, Jewish, and Christian 
faiths, are already in residence, 
and a Muslim scholar from Iran 
is expected shortly. 
  
1990 Harvard and the 
City of Cambridge sign a 
document calling for the 

University to give $1 million 
in annual payments to Cam-

bridge in lieu of taxes. 
*   *   * 

    The “French chef ” 
gives 2,000 cookbooks 

from her col lection to 
Radcliffe’s Schlesinger Library, with a 
promise of more to come. Julia Child 

hopes her gift will pro-
mote cooking as a  
res pected profes-
sion and academic 
field of study. 

now provides about 35 percent of oper
ating revenues), the endowment grew 
at half the rate of the investment return. 
That is above the rate of inflation: it rep
resents real growth. (The Commonfund 
Institute’s Higher Education Price In
dex for fiscal 2010 was a record low 0.9 
percent.) But it implies a very extended 
period of recovery after the $11billion de
cline in fiscal 2009. For context, HMC’s 
annualized rate of return for the past five 
years is now 4.7 percent, and 7.0 percent 
for the past 10 years. Those figures reflect 
not only the fiscal 2009 drop, but also the 
extraordinarily favorable rates of return 
(23.0 percent in fiscal 2007, 16.7 percent in 
fiscal 2006, 19.2 percent in fiscal 2005) re
alized in some earlier years.

It is this longerterm performance, and 
the value of the endowment, that shape 
the Corporation’s budget decisions—sig
nificantly including the rate of distribu
tion of cash to support the University’s 
academic operations. On September 21, 
the Crimson reported a scoop: Harvard’s 
schools have been advised to plan for a 4 
percent increase in their endowment dis
tributions for fiscal 2012 budgets—revers
ing direction after 8 percent and 12 per
cent decreases, respectively, last year and 
this.

Hmc’s performance (after all invest
mentmanagement fees and HMC oper
ating expenses) was better than the 9.4 
percent return calculated using market 
benchmarks for the assets in the “policy 
portfolio” (HMC’s model for allocating 
assets among categories such as equities, 
fixedincome instruments, real estate, 
and so on). In fiscal 2009, HMC’s perfor
mance trailed its market benchmarks by 
2.1 percentage points.

In both years, the University’s portfolio 
fared less well than a popular measure of 
large endowment funds, the Trust Uni
verse Comparison Service. Median 
performance for the TUCS in fis
cal 2010 was a 13.3 percent invest
ment return, 2.3 percentage points 
above the HMC results. The differ
ence reflects dissimilar asset allo
cations. As HMC president and 
chief executive officer Jane 
L. Mendillo explained sub
sequently, TUCS funds are 
about half invested in public 
equities (versus onethird 
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