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Russia Case (and
Dust) Settle
Though the two o∞cial news releases
announced the same agreement, their con-
tent diverged sharply regarding the settle-
ment of a long-running lawsuit by the U.S.
Department of Justice against Harvard
University. In early August, both parties
announced a settlement regarding alleged
conflicts of interest in a Harvard-super-
vised project in Russia. The agreement re-
solved a process of investigation and liti-
gation dating from 1997.

The Justice Department’s press release
claimed that “Harvard defendants” would
pay more than $31 million to resolve civil
claims arising from false billings from Har-
vard to the U.S. Agency for International
Development (USAID). It asserted that
two codefendants (one of whom, Jones
professor of economics Andrei Shleifer ’82,
remains a tenured Harvard professor)
“have agreed to be disbarred by USAID.”
The University’s version, issued through
its o∞cial organ, the Harvard University
Gazette, announced simply that Harvard
would pay $26.5 million to settle the $120-
million civil suit. It added, in the words of
Robert W. Iuliano, vice president and gen-
eral counsel, that “...the Court a∞rmed our
position that the University engaged in no
institutional wrongdoing” and that “...we
look forward to continuing our long-
standing collaboration with USAID and
other government agencies....”

The settlement also resolved the status
of codefendants Shleifer, a key participant
in the Russia project, and Jonathan Hay,
J.D. ’92, the project’s director, who is now a
lawyer in London. Shleifer agreed to pay 
$2 million to the government; Hay’s por-
tion of the settlement will fall between
$500,000 and $2 million, depending on his
income in the next 10 years. The firm FFIA,
formerly known as Farallon Fixed Income
Associates and owned by Shleifer’s wife,
Nancy Zimmerman, has already paid the
government $1.5 million. The total re-
couped will thus fall between $31 million
and $32 million, or nearly 80 percent of
USAID’s original $40-million outlay. 

That sum, however, is far less than the
potential liabilities the defendants faced.
U.S district judge Douglas P. Woodlock,

In on-line biomedical databases, Ronald Kessler ranks as the most widely
cited author in psychiatry and psychology. Yet Kessler, professor of health care
policy at Harvard Medical School, is neither a psychiatrist nor a psychologist; he’s
a sociologist who directed the first (1990-92) and second (2001-03) National Co-
morbidity Surveys. The more recent study made headlines this year with its
finding that fully 50 percent of American adults have had some form of mental dis-
order. (For those who find that a surprisingly high figure, Kessler explains, “No-
body would be shocked if we found that 99.9 percent of the U.S. population had
had a physical illness.”) Another of Kessler’s studies determined that only 14 per-
cent of those who seek help get adequate treatment. “We can treat mental disor-
ders as successfully as diabetes or asthma,” he says. “We can do a good job, but we
don’t do a good job.” A specialist in survey methods and statistical analysis, Kessler
also heads the $100-million WHO World Mental Health Surveys that are inter-
viewing 250,000 respondents in 30 countries. A Philadelphia native, he graduated
from Temple in 1969, earned his Ph.D. at New York University, and taught at
Michigan from 1979 to 1996 before coming to Harvard. He lives in Newton with his
wife, Vicki, a clinical psychologist, and four teenaged children, and tends to his own
mental health by playing squash five days a week and collecting eighteenth-century
Pennsylvania furniture. “The typical person with a mental illness takes a decade be-
fore getting treatment,” he says. “Everyone is so concerned about the costs of treat-
ing mental disorders. But how about the costs of not treating them?”
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